@ USDA Foreign Agricultural Service
i GAIN Report
——

_ Global Agriculture Information Network

Template Version 2.09

Voluntary Report - Public distribution
Date: 7/17/2008
GAIN Report Number: TW8036

Taiwan

Agricultural Situation

Stone Fruit Market Briefing PPT
2008

Approved by:
Keith Schneller, ATO Director
American Institute in Taiwan

Prepared by:
Kendrick Kuo, International Intern

Report Highlights:

While Taiwan produces significant quantities of "Asian” apricots, plums and peaches, they
are, with the exception of peaches, channeled primarily into processed food applications.
Therefore, an estimated one half of total fresh stone fruit consumption in Taiwan is supplied
by imports.
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Stone Fruit

Market in
Taiwan

Agricultural Trade Olhice

American Institute m awan
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Kendrck Kuo
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Market Overview lewﬁ
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Stone fruits...
arc lamihiar in "Taiwan
have a good consumer base

arc well receved by the wholesale and retail trade
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Market Overview
et thi Facts

509 ol total Iresh, stone [ruit consumption is supphied by
IMports

Local stone fruit differs with imports...
Most Tawan-produced plums and prunes are processed

Peaches are sold and consumed [resh

Due to SPS 1ssues, China 1s currently excluded from the

market ol plums, peaches and nectarines
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Market Overview

et thi Facts

[mport volumes (2007):

% I 3 A
[7.S. has captured 82% ol Taiwan’s stone fruit imports

[.S. imports represent more than 40% ol total fresh stone fruit

consumption

Nectarnes
Peaches
Chernes

Plums
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Market Overview

In Taiwan there 1s...
» year-long local Iruit production, with developed and
sophisticated tastes for fresh fruit
»very high per-capita fruit consumption rate

»athmity for attractive fruit appearance

» broad-based use ol fruit as an expression ol social courtesy

cg. Gifts for triends and fannhes
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Market Overview
Taiwan consumer objectives...
» health
» - lace value

» rehiable quality
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Market Overview
{Futune Preospects

Will the U.S. remain a large supplier in the
[oresecable Tuture?

What should U.S. industry/cxporters do to

mcerease exports?
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Peaches & Nectarines

2007 production: 28.135 metric tons > 19 decrease from 2006
2008 (lorecast): 30,373 metric tons 790 merease from 2007

Taiwan grown peaches...
sold and consumed fresh

compete m the same market as imports

Taiwan nectarmes available in market from May

Tarwan ﬁnu.o_unm harvested m Julv/August
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Hectare
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Metric Tons

Peaches & Nectarines

PRODUCTION - Peaches & Nectarines
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Peaches & Nectarines
Greade

2007: Taiwan imported 37,731 metric tons (=USSA8 million)

13% mcrease m terms ol volume
5% mcrease 1 terms ol value

[1.S. has largest market share (889)

Dircct competitors mainly local peaches (21,118 metric tons,

2007)
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Market Share

Peaches & Nectarines
Greade

Trends in Market Share by Country

Fresh Peaches & Nectarines
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Peaches & Nectarines

Taiwan consumers/traders have strong preference for U.S. imports

Taiwan’s food retail sector is mature

Retail leaders: Carrelour, R'T Mart/ Auchan, Costco, Wellcome, ele.

Peach & nectarine sales concentrated in hvpermarkets/supermarkets
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Peaches & Nectarines

Imported peaches & nectarines popular for gilt-giving*

T'hree major lunar vear festivals:
Chimese New Year (usually February)
Dragon Boat Festival (usually June)

Moon Festival (usually September)

“also highly popular during graduation season
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Plums & Prunes

2007 production:
2008 (forecast):
Plums:

Prunes:

03,001 metric tons

23,341 metrie tons

32089 metric tons

| 196 decrease from 2006

79 decrease from 2007

159 decrease [rom 2007
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Plums & Prunes
Prodection

Why 1s PIrunl€ production decreasing?
Almost 10096 of Taiwan production 1s processed
Taiwan prune processing industry has been shrinking since 1996

Farmers encouraged to reduce area planted/harvested for prune
production m Taiwan simce 20041

Why 1s @_EH_ production decreasing?
Area planted for plums declining due to
lower selling prices at the farm level
Farmers switchmg to more prohitable frut
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Hectare

Plums & Prunes
Prodection

Area Planted - Plums & Prunes
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Plums & Prunes
Prodection

Production - Plums & Prunes
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Plums & Prunes
Geade

Tawan [resh plum mmports m 2007:
8,976 metric tons

379 decrease from 2006

U1.S. remained largest supphier with 7296 market share
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Plums & Prunes
Geade

‘Why 1s there a decrease in imports?

Over supply ol local plums and relatively high prices ol ULS. plum
imports i 2006

‘What prospects of import growth?
Anticipated imports remain fat with some growth m 2008

‘What 1s the competition?

Tropical [ruit substitution, other importers... -
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Market Share
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Cherries

HOO& ol cherries are imported

Taiwan does not produce cherries
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Cherries
Greade

Fresh cherry imports in 2007 decreased by 139 volume, 229 value

2007 mimports ol 10,483 metrice tons = USS62 mullion
U.S. continues to be the leading suppher with 679% ol the market,

but U.S. market share is decreasing...
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Cherries
Toodo

Why 1s the U.S. market share decreasing?
Taiwan jomed the WTO m 2002

Lntry ol Southern Hemisphere supphiers mcreased
competitton, Chile and Australia
.

‘What about Chinese cherry imports?
Permitted [rom 2005, but little impact
due to quality 1ssues and

[mporter concerns about consumer
acceptance
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®
Cherries

Why 1s the Taiwan market important for U.S. growers?
Tarwan mporters will pay premium price for largest cherries
Tawan #2 export market for U.S. Northwest cherries
Tawan #3 export market for Califorma cherries

Where are cherries sold?
5095-609% of fresh fruat stll sold m tradittonal wet markets
2006-259 ol chernes sold m supermarkets and hyvpermarkets

However, direct sales on 'T'V/Internet mereasing rapidly...
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Closing Remarks

THREE BASIC LAWS...
FFood Satety Management Act
FFood Salety Management Regulations

Maximum Residue evel Standards
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Closing Remarks

Ghe China {actor

Not considered m current market competition
(Long-run threat to U.S. market share)
Taiwan opened to imports of fresh cherries (2002) and apricots (2007)
from China. However, no recorded imports ol erther...

Why are there no imports from China?
Logistical ditficulties - perishable
products
Quality control difliculties
High nsk, high profit for importers

Other suppliers prelerred
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